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COURSE OBJECTIVES: 

 To make students understand the BASICS of cost accounting, thoroughly. 

 To help them understand computation pf cost 

 To familiarize the tools of Cost Accounting 

 To make them understand usage of cost information in decision – making and  

 To provide a foundation for those students who pursue advanced courses in the 

university or professional courses. 

 

 

LEARNING OUTCOMES: 

 Understanding the various concepts in relation to a manufacturing environment. 

 Ability to fix prices of product produced in an organization. 

 Enables the students to use the knowledge in decision making. 

 

 

UNIT 1:          14 HRS 

Nature & Scope of Cost Accounting 

Meaning - Cost -  Cost Accounting - Cost Accountancy – differences between Financial 

Accounting and Cost Accounting - Cost Concepts - Cost Centre -Cost Unit - Classification 

and Elements of Cost - Methods and techniques of Cost Accounting - Preparation of Cost 

Sheets - Tenders and Quotations 

UNIT 2:          12 HRS 

Materials 

Meaning of Material Control - Steps in Material control - Need - Objective of Material 

Control - Issue of materials - Methods of Pricing material issues FIFO, LIFO, Simple & 

Weighted Average Methods - Meaning only -Problems on FIFO and Weighted Average 

Methods only. 

UNIT 3:           8 HRS 

Labour Cost 



Meaning of labour Cost - Idle time - Over time - Methods of Remunerating Labour - Time 

rate and Piece rate systems - Halsey and Rowan Premium system, Taylor and Merricks 

Differential Piece Rate systems (Simple problems only). 

UNIT 4:           6 HRS 

Reconciliation of cost and financial accounts 

Meaning - Reasons for the differences - Preparation of reconciliation statement. 

UNIT 5:           8  HRS 

Marginal Costing 

Meaning of marginal cost and marginal costing-CVP analysis-contribution, contribution/sales 

ratio (P/V ratio) BEP, margin of safety (problems excluding decision making) 

 

Skill Development: 

 Classification of costs incurred in the making of a product. 

 Cost  estimation for making of the proposed product 

 Documentation relating to materials handling in a company. 

 Documentation relating to labour in a company. 

 Problems on the syllabus. 
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